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Honourable Speaker; 

Honourable Members; 

  

1. I rise to respond and clarify the questions, comments and matters of 

concern raised by Honourable Members during the Second Reading of 

the FY2025/26  Appropriation Bill and accompanying Budget 

documents. 

  

2. Hon. Speaker, allow me to express my profound gratitude to the  

Speaker and Deputy Speaker, respectively, for meticulously presiding 

over the budget debate. I also thank the Right Honourable Prime 

Minister, the Secretary-General and  SWAPO Members of Parliament 

for their valuable contributions and support for the budget. 

 

3. At the same time, I would like to thank all other Honourable Members 

from various political parties who have taken the floor to contribute to 

the budget and eventually support the same.  

 

4. During the general debate, I could pick up your collective voice that 

the budget should address bread-and-butter issues, a position 

resonating with the call by the Members of the public. Further, this 

highlights the urgent need for the realisation that the challenges faced 

by our country are common and enormous, calling for consolidated 

efforts and cooperation among ourselves as Members of Parliament 

and players within the ranks and files of our society(Unity in Diversity, 

part of the Theme of the SWAPO Manifesto).  

 

Honourable Speaker; 

Honourable Members;  

 

5. Before I address the issues raised during the budget discussion, I wish 

to turn the attention of the Honourable Members to my speech 
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delivered earlier in this August House, where I highlighted the positive 

prospects for the domestic economy under which the budget was 

prepared. Similarly, I warned of the risks and uncertainty facing the 

global economy, that if materialised will have a lingering effect on our 

economy. As such, we are continuously reminded that no country 

operates in isolation, and global shocks can impact the domestic 

economy negatively. 

 

6. I have further highlighted the countless socio-economic challenges 

facing our country, including youth unemployment, poverty, income 

inequality, housing, and sanitation, thus we cannot do everything at 

the same time.  

 

Honourable Speaker; 

 

7. Having said the above, now let me turn to the specific issues and 

aspects raised on the budget. As I respond to various issues, I wish 

to remind the House that I may not cover each detail pertaining to 

specific funding proposals for programmes under the various 

Budget Votes. In this regard, I would rely on my Cabinet Colleagues 

to provide specifics on the various programmes at the Committee 

stage. 

 

8. Some Honourable Members raised concerns on the high operational 

and personnel expenditure, relative to the allocation to the 

development budget as growth limiting and called for more budget 

provision for the development expenditure. [Empirical evidence 

indicates a positive relationship between economic growth and 

development expenditure]. The Government has a clear 

understanding of this relationship and as a result development 

budget has been increased gradually. In 2023/24 for example 

development budget stood at 3.1 percent of GDP, 4.2% in 2024/25 

and 4.6 percent in 2025/26.  Over the MTEF, the Development 

Budget is estimated to average around 4.4 percent of GDP. While 

the government is making sure that allocation to the development 
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budget is increased, there are challenges in execution due to capacity 

constraints and timing between budgeting and execution. 

Addressing these challenges remains a key priority, going forward. 

 

 

Honourable Speaker; 

Honourable Members; 

 

9. Honourable Members also raised a concern regarding the decline in 

SACU Revenue in the current year and the MTEF as well as the 

volatility nature of SACU revenues and the need to diversify our 

revenue sources. By its nature tax on international trade is volatile 

and fluctuate with developments in the regional and global markets. 

This is what we are experiencing this year, especially coming from 

the weaker trading activities in the customs union. The government 

is monitoring this development and subsequently embarked on 

various tax policy and administration reforms aimed at diversifying 

government revenues. These efforts have begun to pay dividends as 

evidenced by steady growth in domestic revenue sources over the 

MTEF. 

 

10. Furthermore, over the long term, as outlined in the Budget 

Statement and Fiscal Strategy, the government is also gradually 

reducing the non-mining corporate tax rate to make the economy 

more competitive, attract investments and grow the economy, which 

will in turn boost revenue. We also introduced new taxes on resident 

dividends, with land tax introduced last year. Furthermore, the 

Ministry started the process of renegotiating tax treaties with our key 

trading partners to close the loopholes of tax evasion as was 

announced in the previous budget. 

  

11. As announced in the previous budget, the government is working 

on measures to make sure it gets the most out of its natural 

resources and ventures into new industries such as green hydrogen, 

and oil and gas. All these efforts are directed at positioning 
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Namibia in the global economy and increasing domestic revenue 

generation capacity, while at the same time diversifying the 

economy, by developing complementary new engines of growth 

through facilitating a more private sector-driven economic growth. 

 

    Honourable Speaker, 

Honourable Members, 

 

12. On youth unemployment and housing problems, I want to state here 

that the Government continues to prioritise the issue of youth 

employment and housing through budget allocations. In this 

regard, the government is implementing various programs to 

address youth unemployment through various institutions 

including the Development Bank of Namibia, Agribank and line 

Ministries. Allocations are made to cater for youth programmes for 

skills development and capacity building. Among the programmes 

are youth Skills Based Facilities and the SME Financing Strategy. 

I believe the allocations in the budget will take us a long way and 

as our revenue continues to grow, more allocation will be availed 

for these important ventures. 

 

Honourable Speaker, 

Honourable members, 

 

13. Some Honourable Members also questioned the issue of increasing 

debt and interest payments. The accumulation of debt occurs as a 

result of increased and continuous budget deficits, that is, 

expenditures exceeding revenues over time. In this regard, the 

government continues to employ macroeconomic policies and 

reforms aimed at stabilising and reducing debt. These include 

expenditure management, revenue mobilisation efforts through 

revenue collection and compliance and growth-enhancing 

activities. As a result government revenue as a percentage of GDP 

stabilised. In this regard, the government has achieved a positive 
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primary balance of 3.0 percent of GDP in 2023/24, and this trend 

is projected to remain over the MTEF period. What this means is 

that, with a positive primary balance the government can cover its 

non-interest expenditure through its own revenue which is the 

condition required to achieve sustainable debt reduction. However, 

this is a deliberate process, which requires long-term and consistent 

efforts. 

 

14. Honourable Members, Government debt as a percent of GDP is 

projected to decrease from 66.0 percent in 2024/25 to 62.0 percent 

in 2025/26 and that downward trend is projected to continue over 

the MTEF period. This is a commendable effort and a step in the 

right direction. Interest payments, on the other hand, are projected 

to reduce from 4.1 percent of GDP in 2024/25 to 3.6 percent of 

GDP at the end of the MTEF. I also want to bring to the attention 

of the members that the government has a debt management 

strategy in place to manage debt and ensure that the government do 

not fall into a debt trap. However, this could only be achieved if we 

maintain fiscal discipline and spend our budget sparingly and grow 

the economy. I am therefore imploring the Honourable Members 

for their support in this noble course. With the current revenue 

envelope, additional spending will undoubtedly lead to more 

borrowings. We all need to speak in unison to maintain a 

sustainable debt trajectory.  

 

 

 

 

Honourable Speaker, 

Honourable Members; 

 

15. Honourable members indicated their desire for an increase of old age 

pension to N$3000 and more per month. We are  cognisant of the fact 

that the old age pension is a critical source of income for the most 

vulnerable members of our community. As such,  we are in full 
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agreement that further considerations could be made. Nonetheless, 

we believe this could be done gradually as the government revenue 

improves over time.  

 

16. To substantiate this, calculations made last year indicated that, an 

increase in pension between N$2000-N$3000 could have cost the 

government an additional N$5.2 billion in relation to the current 

N$4.8 billion. This will cost the government a total of N$10.1 billion 

per year. This is equivalent to the allocation made to the Ministry of 

Health and Social Services in FY2024/25 and about 60 percent of the 

allocation to the Ministry of Basic Education and Culture in the same 

year. Therefore, given the current revenue, this is unaffordable at 

present. However, the government will continuously review the 

allocation over time as resources permit.  

 

 

Honourable Speaker; 

 

17. A lot has been said about under-investment in agriculture, while the 

sector remains the source of income and employment for the majority 

of our population. Honourable Members, at present the Ministry of 

Agriculture, Fisheries, Water and Land Reform is implementing a 

total of 53 capital projects that have positively contributed to 

economic growth and employment creation. The total budgetary 

allocation of N$865 million was utilised in FY2023/24 and N$1.3 

billion was allocated in FY2024/25. In the current financial year, the 

Ministry received an allocation of N$2.6 billion of which an amount 

of N$506 million are allocated to agricultural projects and N$2 

billion over the MTEF period. This includes dedicated allocations for 

the improvement of food systems as well as the Green Scheme 

Programme including Phase II of the Neckartal Dam Irrigation 

Project. 

 

18. Among the capital projects being pursued, the notable ones are the 

improvement of animal health and marketing in Northern Communal 
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Areas (NCA), Beef Value Chain Development in the Northern 

Communal Areas, Green Schemes, Namibia Agricultural 

Mechanisation and Seed Improvement Project (NAMSIP), Land 

Purchase Sub-Programme, Value Chains (Cereal, Poultry, 

Horticulture, small stock distribution) Programme, Implementation 

of Community Based Management and Construction of Earth Dams, 

Modernization of Traditional Wells, Pans for Livestock drinking. It 

is our belief that these allocations will boost agricultural production 

including food production and contribute to employment creation.  

 

Honourable Speaker; 

 

19.  An Honourable Member painted a notion that our budget is being 

influenced by the International Monetary Fund (IMF) and as a result, 

we are not as self-sufficient as we want to be. Honourable Members, 

let me inform the August House that the IMF is an international 

Organisation of which Namibia is a member and made a financial 

contribution. The objective of the IMF is to assist member countries 

with technical assistance and advice, especially in the area of balance 

of payments. However, the IMF does not dictate to Namibia as to 

what should be included in our budget, nor how we run our economic 

and financial affairs. 

 

20.  Our Budget is informed by the aspirations of the Namibian people, 

as outlined in the SWAPO Manifesto (2025-2030) where 

programmes and projects are planned at constituency, regional and 

national levels and are submitted to NPC for assessment and approval 

based on their viability and affordability. The operational budget also 

follows the same process. I, therefore, wish to assure the Honourable 

Members that we are in control of our own budget and destiny, being 

a sovereign country for that matter and contribution from this budget 

consultation culminates in the National Budget every year. 

 

21.  We are aware of the need to continuously undertake reforms to 

ensure efficiency in government spending and accelerate the 
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implementation of capital projects. In this regard, various reforms are 

underway such as amendments to the Public Procurement Act to 

introduce a specialised Procurement Court to ease bottlenecks 

experienced in the budget execution process. Once these amendments 

are passed, we hope to see speedier execution and a reduction in the 

backlog of procurement cases.  

 

Honourable Speaker; 

Honourable Members; 

 

22. In conclusion, I want to thank all the Honourable Members for their 

contributions and support. I further want to encourage Honourable 

Members to always analyse and critique the budget, all for the 

betterment of the budgeting process. Your valuable contributions will 

help direct national priorities and improvement in the budget process. 

On that note, I wish to request your support and approval of the 

budget. 
 

I thank you! 


